July 3, 2024

Department of the Treasury

Internal Revenue Service

TEGE Referrals Group

1100 Commerce Street, MC 4910 DAL
Dallas, TX 75242

Email: eoclass@irs.gov

RE: Tax-Exempt Organization Complaint — Stop Crime SF (EIN 83-3063545)
To Whom It May Concern,

The purpose of this referral is to inform the Internal Revenue Service of unlawful political
activity by Stop Crime SF, an entity organized under 26 U.S.C. § 501(c)(3), and assigned tax
identification number 83-3063545. While this letter details an ongoing instance of misconduct,
it is believed to be part of a larger pattern and practice of activity that is prohibited under section
501(c)(3)—the purpose of which is to aid the District Attorney of San Francisco, Brooke
Jenkins, and her political allies by a tax-exempt organization.

“Under the Internal Revenue Code, all section 501(c)(3) organizations are absolutely prohibited
from directly or indirectly participating in, or intervening in, any political campaign on behalf of
(or in opposition to) any candidate for elective public office.”

Stop Crime SF was organized on January 7, 2020 by Frank Paul Noto with the specific purpose
to “give a voice to residents who share concerns with crime, serve as a victims advocate, [and]
become informed on criminal justice issues.” The President of Stop Crime SF is Karina
Velasquez.> Brooke Jenkins is the District Attorney of San Francisco,* and is running to keep her
seat in the upcoming November 5, 2024 election.” Stop Crime SF has planned a debate
involving the top candidates for Mayor of San Francisco, which is set for July 8, 2024.°
According to publicly available information about the event, “Doors open at 6:00 PM, the
Crimefighter award presentation to DA Brooke Jenkins begins at 6:30 PM, followed by the
mayoral debate which begins promptly at 7:00 PM.”” Indeed, an email from Stop Crime SF to
event guests specifies that “[a]t 6:30 PM sharp, there will be a presentation of the ‘Crimefighter
of the Year’ award to District Attorney Brooke Jenkins and her speech, followed by the debate.”™

! https://www.irs.gov/charities-non-profits/charitable-organizations/the-restriction-of-political-campaign-
intervention-by-section-501c3-tax-exempt-organizations

2 See Exhibit A; https://stopcrimesf.com/

*1d.

4 https://sfdistrictattorney.org/about-us/

3 https://www.brookejenkinssf.com/

¢ https://www.sfgate.com/politics/article/sf-mayoral-debates-continue-cause-offstage-drama-19540053.php;
https://www.stopcrimeaction.com/take-action; See Exhibit B.

"1d.

8 See Exhibit C.
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Stop Crime SF’s award activity crosses the line from issue advocacy to political campaign
intervention. “Section 501(c)(3) organizations may take positions on public policy issues,
including issues that divide candidates in an election for public office. However, section
501(c)(3) organizations must avoid any issue advocacy that functions as political campaign
intervention. Even if a statement does not expressly tell an audience to vote for or against a
specific candidate, an organization delivering the statement is at risk of violating the political
campaign intervention prohibition if there is any message favoring or opposing a candidate.”

“Key factors in determining whether a communication results in political campaign intervention
include the following: [1] Whether the statement identifies one or more candidates for a given
public office; [2] Whether the statement expresses approval or disapproval for one or more
candidates’ positions and/or actions; [3] Whether the statement is delivered close in time to the
election; [4] Whether the statement makes reference to voting or an election; [5] Whether the
issue addressed in the communication has been raised as an issue distinguishing candidates for a

given office; [6] Whether the communication is part of an ongoing series of communications by
the organization on the same issue that are made independent of the timing of any election; and
[7] Whether the timing of the communication and identification of the candidate are related to a
non-electoral event such as a scheduled vote on specific legislation by an officeholder who also

happens to be a candidate for public office.”"’

Here, the “statement” is Stop Crime SF’s act of giving Ms. Jenkins an award.!" The giving of
this award, by an organization focused on criminal justice issues, is undoubtedly an approval of
Ms. Jenkins performance as District Attorney. While, by itself, this may not necessarily
constitute political activity, the surrounding context and circumstances further prove otherwise:
(a) the award is being given as a part of the programming for a political debate among the major
candidates for mayor in the upcoming November 5 election;'? (b) the award presentation is
scheduled to occur over a 30-minute period right before the debate and in front of a sold-out
audience; and, (c) it appears this is the first time Stop Crime SF will ever be giving out this
“Crimefighter” award."

Moreover, this award benefits Ms. Jenkins’ re-election prospects in front of a sold-out audience
of undecided voters who have come to learn about the mayoral candidates and may strongly
influence the mayoral candidates themselves on whom they should support for District Attorney.

? Rev. Rul. 2007-41, 2007-1 C.B. 1424.

01d.

" Prohibited conduct can be either direct or indirect. See
https://www.irs.gov/charities-non-profits/charitable-organizations/the-restriction-of-political-campaign-intervention-
by-section-501c3-tax-exempt-organizations

12 https://www.stopcrimeaction.com/take-action

13 There is no publicly available information regarding prior instances of this award being handed out.
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Additionally, Ms. Jenkins’ involvement, under these circumstances, constitutes an
improper candidate appearance.' Factors used to determine whether a 501(1)(3)’s facilitation
of a candidate is improper include: “[1] Whether the organization provides an equal opportunity
to participate to political candidates seeking the same office; [2] Whether the organization
indicates any support for or opposition to the candidate (including candidate introductions and
communications concerning the candidate’s attendance); and [3] Whether any political
fundraising occurs.””® Revenue Ruling 2007-41 provides a clear instance of when this rule is
violated: “For example, an organization that invites one candidate to speak at its well attended
annual banquet, but invites the opposing candidate to speak at a sparsely attended general
meeting, will likely have violated the political campaign prohibition, even if the manner of
presentation for both speakers is otherwise neutral.”'®

Here, Stop Crime SF is in clear violation of the law. They have invited Ms. Jenkins, a candidate
for political office, to a highly anticipated event where she will be presented with a
“Crimefighter of the Year” award and afforded thirty minutes to speak before the start of the
mayoral debate.!” The award will be presented in front of a sold-out crowd that is likely the
largest Stop Crime SF will have had for any event they have organized. Indeed, they have
strategically organized the award ceremony and speech right before the beginning of the debate,
which is when they can expect to receive the most attention.'® In contrast, I, Ms. Jenkins’
sole-opponent in the District Attorney’s race, was not even invited to this event, nor have I ever
been officially invited by Stop Crime SF to any event. Thus, Stop Crime SF’s conduct is even
worse than the foregoing example provided in Revenue Ruling 2007-41 of a likely violation."

As to the second factor, Stop Crime SF has indicated immense support for Ms.
Jenkins—including far more than just the “Crimefighter” award—and an equally strong
opposition to her political opponent. Stop Crime SF’s principal officer, President Karina
Velasquez, uses her personal email and X account (formerly known as Twitter) to officially
communicate on behalf of Stop Crime SF.** She uses this X account to publicly praise Ms.
Jenkins for her performance as District Attorney.”! Ms. Velasquez tells others on X to vote* and
fundraise” for Ms. Jenkins, and even posts images of her voting for Ms. Jenkins in past

4 Rev. Rul. 2007-41, 2007-1 C.B. 1423.

B 1d.

e 1d.

17 See Exhibit B.

'® An email sent by Stop Crime SF to event guests mentions when Ms. Jenkins’ speech will begin, yet fails to
mention the start time for the debate itself. See Exhibit C.
' Rev. Rul. 2007-41, 2007-1 C.B. 1423.

2% See Exhibit D.

21 See Exhibit E.

22 See Exhibit F.

2 See Exhibit G.
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elections.”® Ms. Velasquez also uses this X account to incessantly attack, berate, and belittle Ms.
Jenkins’ sole opponent in the race.” Not only does the foregoing demonstrate Stop Crime SF’s
de facto endorsement of Ms. Jenkins, but an intent and motive to avoid compliance with tax rules
by engaging in prohibited political activity.*®

Thank you for taking the time to consider this referral. 1 will be sure to provide further
information regarding these circumstances as it becomes available to me. If you have any

questions regarding this referral, you may contact me at . Please
mail the acknowledgement letter for this complaint to

Thank you.

i

Ryan Khojasteh

#* See Exhibit H.

» See Exhibit 1.

% Tronically, Stop Crime SF has specifically acknowledged—in response to allegations of bias from a mayoral
candidate—that it must remain uninvolved in politics and is forbidden from endorsing candidates for public office.
See Exhibit J.
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ARTS-PB-
Secretary of State 501(c)(3) 45504 14

Articles of Incorporation of a
Nonprofit Public Benefit Corporation

y 5"’V
il § S
Secrmarny of Sisio

Stewe of California

IMPORTANT —— Read Instructions before completing this form.
Filing Fee - $30.00

} ]

Copy Fees - First page $1.00; each attachment page $0.50; JAN 720
Certification Fee - $5.00

Note: A separate California Franchise Tax Board application is required to

obtain tax exempt status. For more information, go to hitps:/iwww.ftb.ca.gov. 9.¢¢- This Space For Office Use Only

1. Corporate Name (Go to www.sos.ca govibusiness/be/name-availability for general corporate name requirements and restrictions.)

The name of the corporation is _S. f’%b Cvima SE

2. Business Addresses (Enter the complets business addresses. ltem 2a cannot be a P.0O.Box or “in care of’ an individual or entity.)

ﬁ. Initiat Street Address of Corporation - Do not enter a P.O. Box City (no abbreviations) State Zip Code
‘5 Quintaypa ST Saw Fromciseo cH| 9¢IE
b. tnitial Mailing Address of Corporation, if different than item 2a City {no abbreviations) State | Zip Code

3. Service of Process (Must provide either Individual OR Corporation.)
INDIVIDUAL — Complete Items 3a and 3b only. Must include agent's full name and California street address.

a. California Agent's First Name (if agent is not a corporation) Middle Name Last Name Suffix
rodn i A/ a‘)L o
b. Street Address (if agent is not a corporation) - Do not enter a P.O. Box City (no abbreviations) State Zip Code
1S OQUT MTAPA ST. Sau. Fravcisco cA | THie

CORPORATION ~ Complete ltem 3c. Only inchude the name of the registered agent Corporation

¢. California Registered Corporate Agent's Name (if agent is a corporation) — Do not complete Item 3a or 3b

Item 4a: One or both boxes must be checked.

4. Purpose Statement tem 4b: If "public” purposes is checked in ltem 4a, or if you intend 1o apply for tax-exempt status in California, you
must enter the specific purpose in ltem 4b.)

a. This corporation is a nonprofit public benefit corporation and is not organized for the private gain of any person. ltis organized under
the Nonprafit Public Benefit Corporation Law for: &pubﬁc purposes. Dcharitable purposes.

b. The specific purpose of this corporation is to 3']/2 & Ui to kes 'ilﬂhfl QI’\OJ:L‘"W Lo YRS with,
cripl COve qs A Vickips adwrd;f}eﬁmm P B S A A VA
5. Additibnat Statements (See Instructions and Filing Tips.) J

a. This corporation is organized and operated exclusively for the purposes set forth in Article 4 hereof within the meaning of Internal
Revenue Code section 501(c)(3).

b. No substantial part of the activities of this corporation shall consist of carrying on propaganda, or otherwise attempting to influence
legislation, and this corporation shall not participate or intervene in any political campaign (including the publishing or distribution of
statements) on behalf of any candidate for public office.

¢. The property of this corporation is irrevocably dedicated to the purposes in Article 4 hereof and no part of the net income or assets
of this corporation shall ever inure to the benefit of any director, officer or member thereof or to the benefit of any private person.

d. Upon the dissolution or winding up of this corporation, its assets remaining after payment, or provision for payment, of all debts and
liabilities of this corparation shall be distributed to a nonprofit fund, foundation or corporation which is organized and operated
exclusively for charitable, educational and/or religious purposes and which has established its tax-exempt status under Internal
Revenue Code section 501(c)(3).

6. Read and Sign Below (This form must be signed by each incorporator. See Instructions. Do not include a title.)

FWW Ffawl( MWLU

Signature Type or Print Name

ARTS-PB-501(c)(3) (REV 06/2019) 2019 Califomia Secretary of State
bizfiie s0s.ca.gov
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